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California Building Industry Association Warns of Hidden Housing Tax in AB 130 

SACRAMENTO – As the Legislature enters its final weeks of the 2025 legislative 
session, the California Building Industry Association (CBIA) is urging lawmakers to 
advance a legislative proposal that will fix a harmful provision in AB 130, a budget bill 
signed into law earlier this year. If left unfixed, this provision could significantly increase 
the cost of building homes in California and worsen the state’s housing crisis. 

“We’re proud to partner with legislative leaders and the Governor’s Office to advance 
policies that increase housing production,” said Dan Dunmoyer, CBIA President and 
CEO. “However, this progress is jeopardized by a provision that was included in one of 
this year’s budget trailer bills, AB 130. It would establish a new tax on housing and add 
more risk, red tape, litigation and cost to building new homes. This is counterproductive 
and counterintuitive at a time when California needs more housing, not greater barriers 
to building homes." 

CBIA specifically points to Section 58 of AB 130, which authorizes local governments 
and regional lead agencies to impose a new Vehicle Miles Traveled (VMT) fee on new 
housing. These fees function as hidden taxes, which target builders, new homeowners, 
and renters. If left unfixed, CBIA warns, this provision will negatively impact the 
overwhelming majority of new housing projects in the state and undermine recent efforts 
to streamline housing production. 

"State and local mandates, including existing transportation-related VMT fees, already 
add considerable costs to the price of a new home in California," said Dunmoyer. "This 
new VMT housing tax will drive prices even higher." 

CBIA emphasizes that this hidden tax would disproportionately impact first-time 
homebuyers, renters, families of color, construction workers, and small businesses 
struggling to retain employees due to California’s ongoing housing shortage. 
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“We urge legislators to consider the real-world impact Section 58 of AB 130 will have on 
Californians in need of housing,” said Dunmoyer. “In these final weeks of session, 
lawmakers must act to fix this VMT tax provision and remove costly barriers that push 
homeownership further out of reach.” 

As part of its ongoing advocacy, CBIA has also updated its Housing Killers and Housing 
Creators list that serves as an annual resource to identify legislation helping or harming 
housing production across California. 

CBIA Supports “Housing For All.” CBIA members build housing across the affordability 
spectrum to meet the needs of all Californians, including urban infill, multi-family units, 
condos, apartments, single-family homes, accessory dwelling units (ADUs), and master 
planned communities. CBIA is dedicated to expanding California's housing supply using 
the latest fire safety science, modern building codes, and advanced construction 
techniques to create safer, more energy-efficient homes and communities while working 
with policymakers to reduce barriers that slow and increase costs for home production. 
 
About the California Building Industry Association 
The California Building Industry Association is a statewide trade association based in 
Sacramento representing thousands of member companies including homebuilders, 
trade contractors, architects, engineers, designers, suppliers and industry professionals 
in the homebuilding, multi-family and mixed-use development markets. CBIA members 
build nearly 9 out of 10 new housing units in California, including charity homes, legally 
defined affordable housing, middle-class market-rate housing, and luxury homes. 
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